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Independent Auditors* Report 

The Board.ofDirectors 
.Local Initiatives Support Corporation: 

Report on Aei^bedule of E^enditures of F^eral Awards 

We have audited the accompanying schedule of expenditures ofrfederal.awards for the^State of Louisiana. 
Road Home Developer Incentives fto^am (107-700941) of Lcwal lmtiatives Support Coloration (P^ent 
Only) (the Organization) for the year ended December 31,2013^ and thefdated,notesftte schedule). 

Managemeni's^RespottsibUity for the Financial Statement 

Mdiagemeht is fespphsible for the preparation and fair presentation of the schedule/ih accordance with 
U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance 
of internal conh-ol relevant to the preparation and fair presentation of the schedule thaif isfree frpmimaterial 
niis^tementj whether due to fraud.qr OTpr. 

Auditors' Responsibility 

Ouf; resppnsibilify is to express ahdpihipn on the/schediile^ba^d on our audit We conducted our aiidit in 
accordance with auditing standards generally accepted in the United States of Amenc^ the standards 
applicable to financial audits contained in Government Auditing Standards, issued by tlie Comptroller 
Generd of the United States; and QMB Qrcul^ A-133, Audits of States, Local Governments, and.Nqn-
Prqfit Orgmizdtigns. Those standardiahd 0MB Circular A-133 require that we plan'and perfprm'tfe audit 
to obtain feasbnable assurdicefaboilt whether the schedule is ffee from material misstatem'ent. 

An auditjnyplyes performingsprocedures.to pbtam audit eyidence'aboirt the amouhts^d disclpsmes in the 
ischeduie. The prpcedufes selected dependion theiauditors'judgment,:ihcluding^e as^ssment of the-risks 
of material mis^tement 'ofthe schedule, whether due'tofTauddr-eiror. In makihgithose risk assessments, 
the auditor considers .ihtemd control relevant to the entity's preparation and fair presentation of the 
schedule in order to design audit procedures that .are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express:hp;such opinion. An.audit dsp includes evaluatmg;the apprppriateness of accounting policies'used 
and the reasbnablehess of significant accounting edimates made by thana^ment, as well as evaluatingthe 
overall pre^ntatioh of the schedule. 

We believe that the audit;evidence vye haye obtained is sufficient and appropriate to provide a basis for pur 
audit opinipn: 

KPMG LLP Is • iDslavnreJimRad llabBlty partmreh^. 
ittie U.S..rm^r,firm of KPtiKS Inlematlonal CooperatlM 
i fKPMG IntorhsbenaT), a Swiss entily. 



Opinion 

In our opinion, the schedule referred to above presents f^rly, in all material respects, the expenditures of 
federal awards under State of Louisiana Road Home Developer Incentives Program (107-700941) of Local 
Initiatives Support Corporation (Parent Only) in accordance with U.S. generally accepted accounting 
principles. 

LCP 
June 27, 2014 



LOCAL INITIATIVES SUPPORT eORPORATION 

PrpgranirSpecific Audit 
State of Louisiana Road Home Developer Incentives'Program 

Schedule of Exp>enditures'of Federal Awards 

Year end^ December 31,2013 

Grantor/progr^ titie^ 
CFDA 
Dumber 

tJ.Si Department of Housing and Urbw Devdopment (HUD): 
Community DevelopmehtBlocjc Gram 

P^s^ thrbii^: 
State of Lduisian^^Division of Administration, Oflice of 

Conuhiimty Dwelopniehl 
Road Home Developer Incentives Program 

Contract 
number 

Federal 
'expenditures 

14;228 107-700941 $ 112,204 

See accompanying notes to schedule of expenditures of federal awards. 



LOCAL INITIATIVES SUPPORT CORPORATION 
(Parent Only) 

Program-Specific Audit 
State of Louisiana Road Home Developer Incentives Program 

(107-700941) 
Notes to Schedule of Expenditures of Federal Awards 

Year ended December31,2013 

(1) Organization and Basis of Pi^ehtation 

(a) Organization 

Local Initiatives Support Corporation (Parent Only) (LISC), a New York not-for-profit cdrpbratibii, 
was incorporated in 1979 to assist? community residents throughout urban and rural areas of the 
United States to transform distressed communities into.healthy and sustainable communities — good 
places to work, do business, and raise children. LISC carries out this charitable purpose by 
marshaling public and private sector re^iirces to provide local comniunity develbprnent 
organizations with technic^ and management assistance and financial support in the forth of grants, 
recoverable grants, loans, lines of credit, and equity investments. LISC is helping build sustainable 
communities by achieving five go^s: expanding.inyestinent in housing and real.estate; mcreasing 
family income and wealth; stimulating economic development; improving access to quality 
education; and supporting healthy environments ^d lifertyles. 

(b) Basis of Presentation 

The accompanying schedule of expenditures of federal awards for the year ended December 31, 
2013 inciudes^e federal awards activity of the State of Louisiana Road Home Developer Incentives 
Program of LISC (the Program) wd is presented on the accrual basis. The information in this 
schedule is presented in accordance with the requirements of U.S. Office of Management and 
Budget Circular A-133, Aiddits of Slates, Local Govehments, and Non^Profit Organizations. 

(2) Grant Description 

The performance period of the grant is from March 1, 2007 throughiDecemberTl, 2013. Under the .terms 
of the grant,'the State of Louisiana will provide a grant of Community Development Block Grant Funds 
(CDBG) to LISC in an amount not exceeding $3,868,962, for the piupose of maldng loans to eligible non­
profit organizations and for-profit developers under the Road Home Developer Incentives Program. 

(3) Miscellaneous Receipts 

Any income received by LISC from the use of these CDBG grant funds, is to be classified as 
miscellaneous receipts and held in a restricted account. During or after the term of the agreement, aiiy 
miscellaneous receipts received shall be used exclusively by LISC to: (a) make additional community 
development loans or grants in Louisiana as specified in the grant agreement; (b) pay the associated 
administrative costs incurred after December 31, 2011; and (c) provide technical ^sistance to nonprofit 
organizations that enables them to produce and/or renovate affordable or mixed income housihg in 
Louisiana. 



Ki»M6 LLP 
345:Park Avenue 
New.York. NY 10154^0102 

independent Auditors- Report on Compliance with Requirements that could have a Direct and Material 
Effe0 on the Federal Program and on Internal Control Over Compliance in Accordance With the 

Program-Sp^Uic Audit Option Under OMB C\TQ\x\9ir.xA^^, AUfhs of StateSt Local Goverhmehp, and 
Non-profit Organizations 

The Bpard of Direptors 
Local Initiatives Support Corporation: 

Report dh Compliance for the'State of Louisiana Road Home.Deydbper lncentiv^^Pr^ram (107-700941) 

We have audited Local Initiatives Support Corporation's (Parent Only) (the Organization) compliance with.thei 
types of compliance'requirements described;ih the OMB! Circular Arl33 GpmpiiancetSupplementthat couldhaye 
a direct and material effect oh its^State of=Lbuisiana Road Home Developer Incentives Prbgfam (107-700941) 
(the Prpgram) for the year endedDecember 31,2013. 

Management's Re^onsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to Ae Prbgram; 

Auditors* Responsibility 

Our responsibility is to express.^ opinion oh compliance for the Organization's Prd^aih based oh our audit of 
tiie types of compliance requirements-referred to -above. We conducted pur'audit of compliance in accordance 
with auditing standards genefally accepted in the'^United SMes of America; the standWds applicable to financial 
audits contained in Gdveriment Aiuiiting Stdhdards, issued by the Comptroller General bf the?United,States; and 
OMB Circular A-133, Audits of States, Local Governments,.and NonTProfii'Organizations. Those standards and 
OMB GircuI^.A-133 require that we plan and perfonn the audit to obtain reasonable assurance about whether 
npncpmpUMce with of compliance requirements referredito above that could;haye a direct and material 
effect bh thpPrpgrarh occurred. Ah audit includes examihirig, on;a test;basis, evidence about the Ofgahizatibn's. 
compliance with tho» requiremehts and perfonning such other procedures as we.cbiBidered hecess^'in the 
circumstances: 

We believe that;0ur audit provides a reasonable basis for our opinion ohxompliance for the .Ih'pgram: However, 
our audit does not provide a legal determination of the Organization's cbmpliance. 

Opinion 

In our bpiniohj^thb Local Ihitiatiyes: Support.Coloration.(Parent Only) coniplied, jn all;m'atenal:fespects, with 
thetypes of compliance requirements referredto above thatcould have a direct and material efiect on'the State of 
Louisiana Road Home Developer Incentives Program (107-700941) for the year ended December 31, 2013. 

KPMG 'LLP ia a DelsMrs Rmitad llab||ily partimhip, 
the T U.S.', meiiibM' firm ef' KPtK. Inteim^tM] ̂ Coe^mlive 

, CKPMG inlemMn^, a SIMM entity: 



Report on Internal Control Over Compliance 

Management of the Orgahization 'is.responsible ifor establishing.and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planiung and performing our audit 
of conipii^ce,'we considered theiOrg^Mtiori's internal control over "compliance with:thetypes;of requirements 
that could have la direct and- fhatefial effect oh the Program to determine the auditing' proceduies that are 
appropriate in the circumstances for the purpose of expressing anopinion oncomplianceand to test and report on 
internal control over compliance in accordance with pMB Circular A-133, but not for the punsose of expressing 
an bpinioh oh Ae effectivehess'bf internal control over cpmpliahce; Accordin^yi we do not express an opinion 
on the effective'ries's of the Organization's internal control,over compliance. 

A-deficiehcy in jntemal cohtrbl over complimice ejusts when the design or operation of a control over 
compliance dOei not allow rhanagCmerit of ethployees, imthe nbrrhal x"6urse of perfonriing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance-requirement bf a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in inten^,control over cornplismce, ^ch that there is a reasonable possibility thai 
material hpncomplimce with-a type bf cbmpliance requirement of a federal program will not be prevented, pr 
detected and. coffecfed, bh a ,timely basis. A significant deficiency Jh ihteriial Control over compliance is a 
deficiency^ or a combination of deficiencies, in internal cohtrbl over compliance with a type of compliance 
requirement bf a fedeialprogj^sthat is les^ seyere than amaterial weakness in internal coh^ol oyer compliance, 
yetjuhpbitahtjenough to merit attention by those charged with governance. 

Our consideratiomofintemalicoiitrol over compliance was for the limited purpose described in the first para^aph 
pf this section and w^jnpt desighed to identify all deficiencies in internal control over compli^ce that might be 
material weakness^ or significant deficiencies. We did not identify any deficiencies in internal control over 
cbmplianCe that'we consider to be material weaknesses. However, material weakhessesimay exist that have not 
been identified. 

The puippse of this report on internal control oyer compliance is solely to describe Ae scope of our testing bf 
internal cbhhnl oyer cpmpliahce and the results bf that testing based oh the requifemehts of 0MB Circular A-
133. Accordinglyi thisTCport is not suitable for any other purpose. 

June.-27, 2bl4-



LOCAL INITlATrVES SUPPORT CORPORATION 
(Parent Only) 

Program-Specific Audit 
State of Louisiana Road Home Developer Incentives Program 

(107-700941) 

Schedule of Findings and Questioned Costs 

Year ended DecemberJl, 2013 

(1) Summary of Auditors* Results 

(a) Type of report issued on the financial statements: Unmodified opinion. 

(b) Significant deficiencies in internal control disclosed by the audit of the financial statements: None 
reported. 

Material weaknesses: No. 

(c) Type of report.issued on compliance for major programs: Unmodified opinion. 

(d) Audit findings that are required to be reported under Section 510(a) of 0MB Circular A-133: None. 

(e) Pro^am: State of Louisiana Road Home Developer Incentives Program (107-700941) (CFDA No. 
14.228) 

(2) Findings and Questioned Costs Relating to Federal Awards 

None. 


